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ANNOUNCEMENT

The Board would like to inform Shareholders that on or about 23 April 2009, the Middle People’s
Court issued an order confirming the full and final settlement of all disputes between Zhongzhi and
Chengdu Zhongtai in relation to the transfer of 30% of the equity interest in the Project Company.

Reference is made to the Company’s announcements of 27 June 2008 (“Announcement 1) and 21
April 2009 (“Announcement 2”) and circular of 18 July 2008 (“Circular”) respectively.

As stated in the Announcement 1 and the Circular, Zhongzhi and Chengdu Zhongtai entered into the
January 2007 Agreement pursuant to which Zhongzhi and Chengdu Zhongtai agreed to form the Project
Company to jointly develop the Land. On 1 June 2008, Zhongzhi, in exercising the rights vested in it in
that behalf under the January 2007 Agreement entered into the June 2008 Agreement whereby Zhongzhi
agreed to purchase from Chengdu Zhongtai its entire equity interest in the Project Company, i.e. 30% of
the equity interest of the Project Company, and the related shareholder’s loan in the Project Company
at a total consideration of approximately RMB486 million (comprising an aggregate consideration of
RMB 160 million for 30% of the equity interest in the Project Company and RMB326 million for the
balance of the Chengdu Zhongtai’s shareholder’s loan to the Project Company).

The Project Company is a company incorporated and existing under the laws of the PRC with limited
liability, with total registered capital of RMB200,000,000 and owned as to 70% by China Express and
30% by Chengdu Zhongtai. It was formed for the purpose of developing the Land into high quality
residential units and ancillary facilities with total gross floor area of approximately 625,670 square
meters by two phases. The Group has commenced the construction of the first phase.



As stated in Announcement 2, on 28 August 2008, relying on the legal opinion given to the Group
by its legal advisers in the PRC, Zhongzhi instituted legal proceedings in the PRC against Chengdu
Zhongtai for the purpose of obtaining a confirming order from the Middle People’s Court that the June
2008 Agreement has become null and void and has no further effect.

The Board would like to inform Shareholders that on or about 23 April 2009, through the mediation of
the Middle People’s Court, Zhongzhi and Chengdu Zhongtai, under the auspices of the Middle People’s
Court, have entered into a civil mediation agreement dated 23 April 2009 in full and final settlement
of all disputes between them on, inter alia, the following terms:

1.  the consideration for transferring 30% of the equity interest in the Project Company shall be
revised downward from RMB 160 million to RMB120 million and the consideration for the related
shareholder’s loan shall be unchanged;

2. upon signing of the settlement agreement by both parties to the legal proceedings (note 1),
Zhongzhi shall, in full and final discharge of its obligations to pay to Chengdu Zhongtai the said
sum of RMB120 million, by way of paying into the Middle People’s Court the above agreed
consideration of RMB120 million by the following installment payments:

(a) RMB60 million shall be paid on 24 April 2009 (note 2); and

(b) the remaining balance of RMB60 million shall be paid within one year from the date
of entering into the settlement agreement by way of the following two equal half yearly
installment payments:—

(i) RMB30 million shall be paid into court as aforesaid before 23 October 2009; and

(11) RMB30 million shall be paid into court as aforesaid before 22 April 2010.
(Notes:

1. The settlement agreement was signed by Zhongzhi and Chengdu Zhongtai on 24 April 2009;

2. RMBO60 million was paid to the Middle People’s Court on 24 April 2009.)

3.  the Project Company shall guarantee the payment of the second installment of RMB60 million
by Zhongzhi to the Middle People’s Court;

4.  inthe event that Zhongzhi shall fail to pay any of the installments set out above, Chengdu Zhongtai
has the right to apply for an order to mandatorily enforce the payment of the outstanding balance
remaining unpaid;



Zhongzhi, the Project Company and Chengdu Zhongtai shall cooperate and coordinate with each
other with a view to completing all such necessary preparations and other works by 26 April 2009
for fulfillment of all the necessary procedures and legal documentation so as to enable Chengdu
Zhongtai to make all such applications at the latest by 27 April 2009 for obtaining all the necessary
consents and approvals with respect to the said share transfer (note). Chengdu Zhongtai shall
only be entitled to apply to the Middle People’s Court for the release of the payment of the first
installment of RMB60 million upon successful completion of the transfer of the 30% shares as
aforesaid in the light of all the requirements and laws applicable thereto and thereof.

Notes: The necessary consents and approvals with respect to the said share transfer were obtained on
4 May 2009.

each party shall be responsible for its own costs of and incidental to the legal proceedings herein,
including the institution of any counterclaim and the withdrawal thereof; and

settlement of the court fee shall be the responsibility of Chengdu Zhongtai.
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